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Annual Growth Rates, China and Latin America and Annual Growth Rates, China and Latin America and 
the Caribbean, 1980the Caribbean, 1980 --2008 2008 

(Percentages)(Percentages)
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5 points  5 points  

A.A. Strengthening economic ties among Strengthening economic ties among 
Latin America (LA) and Asia Pacific Latin America (LA) and Asia Pacific 
(AP)(AP)

B. B. ……with significant impacts on LA with significant impacts on LA 

C.C. Rising medium term concerns  Rising medium term concerns  

D.D. Possible trade scenariosPossible trade scenarios

E.E. Improving cooperationImproving cooperation
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A. Key issues in Latin AmericaA. Key issues in Latin America--
Asia Pacific trade relationshipAsia Pacific trade relationship

1.1. Asia Pacific (AP), led by China, is Asia Pacific (AP), led by China, is 
gaining market share both as a gaining market share both as a 
destination for exports and as a destination for exports and as a 
source of imports for LA. source of imports for LA. 
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�� LAC has a growing trade deficit with AP since 1992,  amounting toLAC has a growing trade deficit with AP since 1992,  amounting to US$69 Billion US$69 Billion 
in 2006.in 2006.

LATIN AMERICA AND THE CARIBBEAN: SHARE OF THE US, E U AND AP IN TLATIN AMERICA AND THE CARIBBEAN: SHARE OF THE US, E U AND AP IN T HE REGIONHE REGION’’S S 
EXPORTS AND IMPORTS (%)EXPORTS AND IMPORTS (%)

A. A. ExportsExports B. ImportsB. Imports

For LAC, Asia Pacific (AP) is more important in imp orts than exports

0.0

10.0
20.0

30.0

40.0

50.0
60.0

70.0

   
19

85

19
88

   
19

91

19
94

   
19

97

20
00

   
20

03

20
06

Asia (12) European Union (27)

United States Others

0.0

10.0

20.0

30.0

40.0

50.0

60.0

   
19

85

19
88

   
19

91

19
94

   
19

97

20
00

   
20

03

20
06

Asia (12) European Union (27)

United States Others



6

OSVALDO ROSALESOSVALDO ROSALES 66

A.A. Key issues in Latin AmericaKey issues in Latin America--
Asia Pacific trade relationshipAsia Pacific trade relationship

2.2. US is still the main market US is still the main market 
destination of LA exports. destination of LA exports. 
Nevertheless, itNevertheless, it’’s share is declining s share is declining 
from 60% in 2000 to 40% in 2007.from 60% in 2000 to 40% in 2007.

3.   The main loser is the EU, declining 3.   The main loser is the EU, declining 
from nearby 30% of LA exports in from nearby 30% of LA exports in 
1985 to 15% in 2007. 1985 to 15% in 2007. 
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WhileWhile US US isis stillstill thethe mainmain marketmarket destinationdestination
ofof LA LA exportsexports ,,……. . 
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Key issues in Latin AmericaKey issues in Latin America-- Asia Asia 
Pacific trade relationshipPacific trade relationship

4.4. The relative position of AP has The relative position of AP has 
not changed significantly in 20 not changed significantly in 20 
years. Declined after Asian years. Declined after Asian 
crisis, rising from 2001 but crisis, rising from 2001 but 
maintaining almost the same maintaining almost the same 
share of  1985 (10share of  1985 (10 --12% of LA 12% of LA 
exports).exports).

5.5. China is playing an increasing China is playing an increasing 
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LATIN AMERICA AND THE CARIBBEAN: SHARE OF JAPAN, CH INA, REP. 
OF KOREA AND ASEAN(5) IN EXPORTS AND IMPORTS, 1985- 2006 (%)

A. Exports B. Imports
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Source: Economic Commission for Latin America and the Caribbean (ECLAC) on the basis of official information 
from COMTRADE.
ASEAN (5) includes Indonesia, Malaysia, the Philippines, Thailand and Singapore.         
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6.6. Anyway, some LA countries rely heavily on Anyway, some LA countries rely heavily on 
AP as an export destinationAP as an export destination …….Chile (31%), .Chile (31%), 
Peru (18%), Argentina (16%), Brazil (14%). Peru (18%), Argentina (16%), Brazil (14%). 

7.7. Dependence of other countries on AP as a Dependence of other countries on AP as a 
source of imports is high: Paraguay (35%), source of imports is high: Paraguay (35%), 
Mexico (23%), Brazil (21%), Cuba, Peru Mexico (23%), Brazil (21%), Cuba, Peru 
(20%).(20%).
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AP, destination and source of a higher share of LA 
trade, 2007 
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RANKING OF CHINA, JAPAN, KOREA IN EACH COUNTRY’S TR ADE
2000 AND 2007

2000 2007 2000 2007 2000 2007 2000 2007 2000 2007 2000 2007
Argentina 6 2 13 19 27 24 4 3 6 10 11 14
Bolivia 18 10 20 5 24 6 7 6 5 9 14 23
Brazil 12 2 5 6 18 18 11 2 4 7 8 8
Chile 5 1 2 3 8 5 4 2 5 6 8 72
Colom bia 35 6 9 17 28 25 15 4 3 6 13 8
Ecuador 20 17 4 15 2 47 12 4 4 5 10 7
Paraguay 17 19 10 14 34 44 5 4 8 5 12 8
Peru 4 2 5 5 10 11 13 2 7 10 12 11
Uruguay 4 5 15 13 23 32 7 4 14 16 16 19
Venezuela, Rep. Bol of 37 3 16 18 35 35 18 4 7 7
Costa Rica 26 2 17 15 63 25 16 5 4 4 40 8
El Salvador 43 27 14 14 39 25 21 4 7 12 15 15
Guatemala 41 18 8 11 18 9 8 3 6 8 3 5
Honduras 59 22 3 16 15 15 8 6 6 10 4 8
Mexico 25 5 5 6 28 25 6 2 2 4 5 3
Nicaragua 22 28 17 14 44 18 6 7 9 8
Panama 27 31 12 23 30 41 22 2 4 1 8 15
Bahamas 13 7 25 32 58 24 10 4 4 3 3
Barbados 40 23 36 34 50 69 9 6 4 5 21 19
Belize 5 15 28 17 5 8 19 19 23
Cuba 5 2 9 23 43 5 2 18 12 11
Dom . Republic 21 10 17 11 9 9 12 5 4 8 8 16
Dom inica 1 23 11 30 23 2 4 6 31 4
Grenada 40 40 16 15 4 6 15 17
Guyana 17 13 15 18 28 30 9 3 7 7 30 20
Haiti 38 9 12 17 31 57 11 3 5 8 16 17
Jam aica 13 8 7 10 51 55 9 4 3 5 22 29
St. Kitts and Nevis 8 42 9 18 32 28 20 5 5 30 38
St. Lucia 19 19 12 30 44 8 14 4 7 30 28
St. Vincent & Granads. 19 23 36 18 5 5 6 30 42
Surinam e 24 22 9 20 51 48 8 4 4 5 20 20
Trinidad and Tobago 51 34 46 13 42 29 10 6 6 8 18 21
Source: IMF Direction of Trade Statistics

Indicates an im provement in the rank from  2000 to 2007
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8. 8. Only in 7 years, ChinaOnly in 7 years, China ’’s importance in trade for the s importance in trade for the 
majority of LAC countries has grown significantlymajority of LAC countries has grown significantly

…… in almost all 32 marketsin almost all 32 markets

�� Top 5 in 23 countriesTop 5 in 23 countries

�� Top 2 in 5 countriesTop 2 in 5 countries

China gained market share in 21 LAC marketsChina gained market share in 21 LAC markets

�� Top 5 in 10 countriesTop 5 in 10 countries

�� Top 2 in 4 countriesTop 2 in 4 countries

22552255CubaCuba

2266552525MexicoMexico

551616222626Costa RicaCosta Rica

441818333737VenezuelaVenezuela

2213132244PeruPeru

441515663535ColombiaColombia

22441155ChileChile

221111221212BrazilBrazil

33442266Arg.Arg.

20072007200020002007200720002000

Source of importsSource of importsDestination for exportsDestination for exports
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LATIN AMERICA AND ASIA PACIFIC TRADE
BY REGIONS AND PRODUCTS BY TECNOLOGICAL INTENSITY, 2006

(In percentages)

Products by LAC a/ United European Asia Others Total LAC a/ United European Asia Others Total

technological intensity States Union b/ Pacific 12 c/ States Union b/ Pacific 12 c/

Primary products 0.1 0.5 0.6 4.5 1.3 7.0 3.0 2.6 4.3 9.3 8.2 7.0

NRB manufactures 0.3 1.4 1.4 7.6 2.0 12.6 7.1 7.8 9.5 15.5 13.2 12.6

Low tech manufactures 0.6 3.9 2.8 6.3 3.3 17.0 17.0 22.0 19.5 12.9 21.8 17.0

Medium tech manufactures 1.6 6.2 4.3 12.3 6.1 30.6 45.1 34.7 29.9 25.3 39.8 30.6

High tech manufactures 0.8 5.5 4.8 16.3 2.4 29.9 23.3 30.9 33.4 33.5 15.9 29.9

Other transactions 0.1 0.3 0.4 1.3 0.7 2.9 4.1 1.8 2.9 2.6 4.8 2.9

Total 3.6 17.9 14.5 48.7 15.3 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Products by LAC a/ United European Asia Others Total LAC a/ United European Asia Others Total

technological intensity States Union b/ Pacific 12 c/ States Union b/ Pacific 12 c/

Primary products 3.5 12.6 5.8 5.6 7.3 34.8 20.9 26.5 46.1 58.5 54.5 34.8

NRB manufactures 4.0 5.7 3.6 2.3 2.5 18.1 23.7 12.0 28.9 23.818.7 18.1

Low tech manufactures 1.9 5.1 0.7 0.3 0.4 8.4 11.5 10.7 5.2 3.5 2.7 8.4

Medium tech manufactures 5.5 14.2 1.9 0.9 1.3 23.8 33.0 29.7 15.0 8.9 10.0 23.8

High tech manufactures 1.6 9.2 0.5 0.5 0.6 12.5 9.8 19.3 4.4 5.1 4.5 12.5

Other transactions 0.2 0.9 0.0 0.0 1.3 2.4 1.2 1.8 0.3 0.1 9.6 2.4

Total 16.7 47.8 12.5 9.6 13.4 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Export matrix by region and sector

Export distribution by region and sector

Export distribution by region and sector

Asia Pacific

Latin America and the Caribbean

Export matrix by region and sector

Asia Pacific

Latin America and the Caribbean

Source: Economic Commission for Latin America and the Caribbean (ECLAC) on the basis of official information from COMTRADE
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2000 2007 2010 2000 2007 2010 2000 2007 2010 2000 2007 2010
Argentina 3       10     16     8       16     22     12     8       7       19     19     19     
Brazil 2       10     19     10     17     22     25     15     12     29     24     22     
Chile 5       15     25     26     34     38     18     13     11     26     25     24     
Colombia 0       3       11     3       6       8       51     32     26     14     18     19     
Peru 7       12     16     18     23     26     28     19     17     21     18     17     
Costa Rica 0       14     41     2       24     42     38     25     21     21     24     26     
Mexico 0       1       3       1       3       5       89     78     73     3       6       7       
LAC TOTAL 1       6       14     5       11     17     60     42     36     12     15     16     

2000 2007 2010 2000 2007 2010 2000 2007 2010 2000 2007 2010
Argentina 5       9       12     14     16     17     20     15     14     24     21     20     
Brazil 2       9       17     13     20     24     24     21     20     26     24     24     
Chile 6       12     17     16     19     21     20     19     18     18     15     14     
Colombia 2       7       14     11     17     21     36     29     26     18     14     13     
Peru 2       11     23     10     19     26     30     21     17     21     12     9       
Costa Rica 2       5       9       8       15     20     36     42     44     14     12     11     
Mexico 2       6       9       10     19     24     75     57     51     8       12     14     
LAC TOTAL 2       8       18     11     19     30     51     36     30     14     15     15     
Source: IMF Direction of Trade Statistics

Indicates market share growth greater than 10%

Indicates market share decrease greater than 10%

EU (27)China
EXPORTS

IMPORTS

Asia Pacific United States

China Asia Pacific United States EU (27)

9.9. Projecting the actual trend, in 2010 AP Projecting the actual trend, in 2010 AP 
will be a more important trade partner for will be a more important trade partner for 
LA than the E.ULA than the E.U . . 
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Key issuesKey issues……cont.cont.

10.10. Brazil (35%), Chile (28%), Argentina (14%), Brazil (35%), Chile (28%), Argentina (14%), 
Mexico (9%) and Peru accounted for 92% of Mexico (9%) and Peru accounted for 92% of 
LAC exports to AP. These shares have not LAC exports to AP. These shares have not 
changed substantially over the last two changed substantially over the last two 
decades. decades. 

11.11. LAC exports to AP are highly concentrated LAC exports to AP are highly concentrated 
in few natural resources. Normally, top 3 in few natural resources. Normally, top 3 
exports items represent more than 2/3 of exports items represent more than 2/3 of 
total exports (Exceptions: Brazil and total exports (Exceptions: Brazil and 
Mexico). Mexico). 
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Latin America: main exports to China

(% of total exports to China)
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Growing concentration on top 30 exports from LAC to Growing concentration on top 30 exports from LAC to 
ASEAN+3 (China, Japan and Korea)   ASEAN+3 (China, Japan and Korea)   

LAC EXPORTS TO AP: 30 LEADING PRODUCT GROUPS
(SITC 2 four digit level, Rev.2) 1990, 1995, 2003, a nd 2006
(In million US dollars and percentages of total expo rts)

P ro d u c t (b )  1 9 9 0  1 9 9 5  2 0 0 0  2 0 0 3  2 0 0 6  
C o p p e r  o re  a n d  c o n c e n t ra te s  2 .9  7 .6  1 1 .3  9 .1  1 9 .7  
S o y a  b e a n s  2 .3  0 .7  7 .3  1 2 .6  9 .1  
C o p p e r  a n d  c o p p e r  a llo y s ,  re f in e d  o r  n o t  9 .6  9 .4  8 .0  7 .3  8 .6  
I ro n  o re  a n d  c o n c e n t ra te s ,  n o t a g g lo m e ra te d  7 .6  4 .8  4 .8  5 .0  7 .8  
C ru d e  p e t ro le u m  1 4 .3  5 .4  5 .6  3 .1  5 .2  
I ro n  o re  a g g lo m e ra te s  2 .3  1 .8  2 .7  2 .5  2 .8  
O th e r  n o n - fe r ro u s  m e ta ls , o re s  a n d  c o n c e n t ra te s  0 .4  1 .2  0 .5  0 .5  2 .5  
Z in c  o re s  a n d  c o n c e n tra te s  1 .0  0 .4  0 .7  0 .8  2 .5  
C h e m ic a l w o o d  p u lp ,  s o d a  o r s u lp h a te  2 .5  4 .7  4 .2  3 .5  2 .4  
F lo u rs  a n d  m e a ls , u n f it  f o r  h u m a n  1 .8  3 .9  3 .6  2 .6  2 .1  
O th e r  n o n - fe r ro u s  b a s e  m e ta l w a s te  a n d  s c ra p  0 .1  0 .2  0 .3  0 .9  2 .0  
S o y a  b e a n  o il 2 .0  4 .3  0 .5  5 .4  1 .9  
A lu m in iu m  a n d  a lu m in iu m  a llo y s , u n w ro u g h t  1 0 .5  9 .2  4 .9  2 .7  1 .9  
L e a th e r  o f  b o v in e  c a t t le  a n d  e q u in e  0 .5  0 .2  1 .0  1 .5  1 .6  
F e rro -a llo y s  1 .8  1 .7  1 .1  1 .3  1 .6  
C o f fe e  g re e n ,  ro a s te d  3 .4  4 .8  3 .7  1 .7  1 .5  
F is h ,  f r o z e n ,  e x c lu d in g  f i l le ts  1 .0  2 .7  3 .9  2 .1  1 .4  
P o u lt ry ,  d e a d  a n d  e d ib le  o f fa l  0 .9  1 .5  1 .0  1 .2  1 .3  
E le c tro n ic  m ic ro c ir c u its  0 .0  0 .0  0 .2  0 .1  1 .2  
A c y c lic  a lc o h o ls  0 .4  0 .7  0 .7  0 .8  1 .0  
P ig  m e a t  0 .0  0 .0  0 .4  0 .9  0 .9  
L e a d  o re s  a n d  c o n c e n tra te s  0 .4  0 .3  0 .1  0 .5  0 .8  
P a r ts  a n d  a c c e s s o r ie s  fo r  d a ta  m a c h in e s  0 .2  0 .0  1 .6  2 .1  0 .8  
P a r ts  a n d  a c c e s s o r ie s  fo r  v e h ic le s  0 .0  0 .5  0 .3  1 .0  0 .7  
P u lp w o o d  1 .1  1 .6  1 .3  0 .8  0 .7  
I ro n  p ro d u c ts  1 .6  2 .0  1 .5  2 .8  0 .6  
S ilv e r ,  s e m i-m a n u fa c tu re d  0 .2  0 .1  1 .0  0 .4  0 .6  
P a s s e n g e r  m o to r  v e h ic le s  0 .0  0 .0  0 .1  0 .8  0 .6  
A lu m in iu m  o re s  a n d  c o n c e n tra te s  0 .0  0 .0  0 .1  0 .6  0 .6  
W o o d , n o n -c o n ife ro u s  s p e c ie s  0 .1  0 .1  0 .3  0 .6  0 .6  

T o p  3 0  to ta l  s h a r e  6 8 .7  6 9 .8  7 2 .7  7 5 .1  8 5 .0  
T O T A L  IN T R A - R E G IO N A L  E X P O R T S  (c )  8 ,9 5 9  1 1 ,8 8 5  1 0 ,7 6 9  1 6 ,1 0 0  3 0 ,8 9 1  

 
Source: DITI over Comtrade database.
(a) Brunei Darussalam, Cambodia, Philippines, Indonesia, Lao (D. R.), Malaysia, Myanmar, Singapore, Thailand, Vietnam; China, Korea (Rep. of), Japan.
(b) SITC Rev. 2 (4 digits).
(c) In millions of dollars adjusted by the CPI of the industrial countries (1990 = 100). Source: DITI over IMF database.
Red: Products that were not among the 1990 top 30 e xports
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Key Key issues..contissues..cont..

12. LA imports manufactures of medium 12. LA imports manufactures of medium 
and high technology intensity from and high technology intensity from 
AP. The interAP. The inter --industrial nature of this industrial nature of this 
relationship reduces the room for relationship reduces the room for 
export diversification, with more export diversification, with more 
added value and with a greater added value and with a greater 
presence of LA exports in Asian presence of LA exports in Asian 
supply/value chains. supply/value chains. 
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Tech intensity in LAC EXPORTSTech intensity in LAC EXPORTS

5%5%4%4%19%19%HTMHTM

9%9%15%15%30%30%MTMMTM

Higher quality in Higher quality in 
the exports the exports 

oriented to US oriented to US 
marketsmarkets

3%3%5%5%11%11%LTMLTM

24%24%29%29%12%12%NRBMNRBM

59%59%46%46%26%26%Primary productsPrimary products

APEUUS
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13. AP is increasingly important 13. AP is increasingly important 
for LAC but LAC is not a major for LAC but LAC is not a major 

trade partner for APtrade partner for AP

During 2004During 2004 --2007, only 2% of AP 2007, only 2% of AP 
exports came to LAC and APexports came to LAC and AP ’’s s 
imports from LAC were less than 3% imports from LAC were less than 3% 
of the total.  of the total.  
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%  OF LA IN ASIA PACIFIC  EXPORTS AND IMPORTS , 
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Imports

Source: Economic Commission for Latin America and the Caribbean (ECLAC) on the basis of official information from COMTRADE.
* ASEAN(5) consists of Indonesia, Malaysia, Philippines, Singapore and Thailand.
** For this analysis, Bolivarian Republic and Venezuela are included in the Andean Community.    

Exports
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LAC EXPORTS TO ASIA PACIFIC, 2004LAC EXPORTS TO ASIA PACIFIC, 2004 --20062006
(Millions of current dollars and percentages)(Millions of current dollars and percentages)

Source: Economic Commission for Latin America and the Caribbean (ECLAC). 

Latin America and the

Caribbean 11,564 18,481 5,648 6,081 46,254 558,199 100 100 1 00 100 2.1 3.3 1.0 8.3

Andean Community 1,573 2,358 618 244 4,793 103,575 13.6 12. 8 10.9 10.4 1.5 2.3 0.6 4.6

Bolivia 193 26 55 20 295 3,092 1.7 0.1 1.0 0.6 6.3 0.8 1.8 9.5

Colombia 305 276 143 45 770 20,770 2.6 1.5 2.5 1.7 1.5 1.3 0.7 3.7

Ecuador 90 84 52 5 232 10,068 0.8 0.5 0.9 0.5 0.9 0.8 0.5 2.3

Peru 796 1,788 326 134 3,044 17,771 6.9 9.7 5.8 6.6 4.5 10.1 1.8 17.1

Venezuela 188 184 41 39 452 51,873 1.6 1.0 0.7 1.0 0.4 0.4 0.1 0.9

MERCOSUR 3,799 10,161 2,177 4,384 20,522 163,204 32.9 55.0 38.5 44.4 2.3 6.2 1.3 12.6

Argentina 365 3,093 392 1,513 5,363 40,368 3.2 16.7 6.9 11.6 0.9 7.7 1.0 13.3

Brazil 3,384 6,893 1,763 2,777 14,817 117,671 29.3 37.3 31.2 32.0 2.9 5.9 1.5 12.6

Paraguay 20 45 3 19 87 1,740 0.2 0.2 0.1 0.2 1.2 2.6 0.2 5.0

Uruguay 30 130 19 75 254 3,425 0.3 0.7 0.3 0.6 0.9 3.8 0.6 7.4

Chile 4,757 4,181 2,475 712 12,125 41,790 41.1 22.6 43.8 26.2 11.4 10.0 5.9 29.0

CACM 123 369 71 205 768 14,242 1.1 2.0 1.2 1.7 0.9 2.6 0.5 5.4

Costa Rica 50 320 23 168 560 6,786 0.4 1.7 0.4 1.2 0.7 4.7 0.3 8.3

El Salvador 13 4 2 11 31 1,528 0.1 0.0 0.0 0.1 0.9 0.3 0.2 2.0

Guatemala 35 29 34 20 118 3,837 0.3 0.2 0.6 0.3 0.9 0.7 0.9 3.1

Honduras 17 12 11 3 42 1,307 0.1 0.1 0.2 0.1 1.3 0.9 0.8 3.2

Nicaragua 9 4 1 3 17 784 0.1 0.0 0.0 0.0 1.1 0.5 0.1 2.1

Mexico 1,203 1,099 270 522 3,094 217,383 10.4 5.9 4.8 6.7 0.6 0.5 0.1 1.4

Caribbean and other

LA countries 105 301 35 13 484 17,025 0.9 1.6 0.6 1.0 0.6 1.8 0. 2 2.8

CARICOM 96 301 6 13 444 16,211 0.8 1.6 0.1 1.0 0.6 1.9 0.0 2.7
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B. Relevant impacts on Latin AmericaB. Relevant impacts on Latin America

�� Long cycle of growth with stabilityLong cycle of growth with stability
�� 20032003--2008, GDP ph growing 3% a year2008, GDP ph growing 3% a year

�� Fiscal stability, low inflation and  B/P Fiscal stability, low inflation and  B/P 
under controlunder control

�� Favorable terms of trade (South America)Favorable terms of trade (South America)

�� TradeTrade patternpattern ofof LA LA withwith China is different China is different 
among among S.AmericaS.America and Mexicoand Mexico --C.AmericaC.America
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TradeTrade patternpattern ofof LA LA withwith China is different among China is different among 
S.AmericaS.America and Mexicoand Mexico --C.AmericaC.America (1995(1995--2008)2008)

(millions of dollars)(millions of dollars)
Mexico and Central America Mexico and Central America 

(1995(1995--2008)2008)
South America (1995South America (1995 --2008)2008)
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Importaciones de Estados Unidos desde China y Méxic o
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Mexico is also loosing share market in US with Chin aMexico is also loosing share market in US with Chin a

Fuente: CEPAL, División de Comercio Internacional e  Integración, sobre la base de datos del Departamen to de Comercio 
de los Estados Unidos (Información en línea: http://dataweb.usitc.gov/ )



28

OSVALDO ROSALESOSVALDO ROSALES 2828

" �"

%�"

� " �"

� %�"

� " �"

� %�"

�'(
'

�''" �''� �''� �''# �''$ �''% �''& �''! �''( �''' �"
""

�"
"�

�"
"�

�"
"#

�"
"$

�"
"%

C

po
rc

en
ta

je

-;��� -�������=���� 
=)����

-;�����-��������������������
=)������;������� ����* ����������)����������+��������� ���

MexicoMexico andand C. America compite C. America compite withwith China China 
onon American American marketmarket

Fuente: CEPAL, División de Comercio Internacional e  Integración, sobre la base de cifras oficiales del  Departamento de 
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C.C. Medium term concerns. Medium term concerns. 

�� Resilience against the subprime crisis (until Resilience against the subprime crisis (until octoberoctober
2008)2008)

�� Recession in US, EU and JapanRecession in US, EU and Japan
�� L.AL.A ´́ss growth in 2008 was 4.8% growth in 2008 was 4.8% ……mainly thanks to the mainly thanks to the 

buoyant trade relationship with Chinabuoyant trade relationship with China
�� Now, LA expects China may growth 8% during 2009Now, LA expects China may growth 8% during 2009

�� Risks of the Risks of the ““ Dutch diseaseDutch disease ””
�� In the rising phase of the cycle, revaluating the e xchange In the rising phase of the cycle, revaluating the e xchange 

rate and braking exports diversificationrate and braking exports diversification
�� Backward trend in export diversificationBackward trend in export diversification

�� Solving the asymmetry among the intense  trade and Solving the asymmetry among the intense  trade and 
the tiny investments relationships the tiny investments relationships 

�� Enhancing Chinese investments in:Enhancing Chinese investments in:
�� Infrastructure, logistics and innovation Infrastructure, logistics and innovation 
�� Programs on education and human resourcesPrograms on education and human resources
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Distribution of ChinaDistribution of China ’’s Outward Foreign Direct s Outward Foreign Direct 
Investment, Cumulative Stock and Annual Flows, by Investment, Cumulative Stock and Annual Flows, by 

Region, 2007Region, 2007
(Percentages)(Percentages)

Annual Flows, 2003Annual Flows, 2003 --20072007Distribution of Stock, 2007Distribution of Stock, 2007
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D. Regional scenarios on tradeD. Regional scenarios on trade

�� In 2010, 11 LA countries will have FTA with In 2010, 11 LA countries will have FTA with 
USUS

�� 11 or 18 with EU11 or 18 with EU
�� 15 trade agreements will link 5 LA countries 15 trade agreements will link 5 LA countries 

wit 11 Asian economieswit 11 Asian economies
�� Huge challenge: the convergence Huge challenge: the convergence 

mechanisms among these agreements and mechanisms among these agreements and 
the rationale of the regional integrationthe rationale of the regional integration

�� UNASUR+MexicoUNASUR+Mexico --C.A?C.A?
�� Mercosur+CAN+Mexico+CAMercosur+CAN+Mexico+CA ??
�� FTAA without neither USA nor Canada?  FTAA without neither USA nor Canada?  



32

OSVALDO ROSALESOSVALDO ROSALES 3232

Some salient trends Some salient trends 
�� CAFTACAFTA --NAFTA convergenceNAFTA convergence

�� Amplified markets with similar rules and discipline s Amplified markets with similar rules and discipline s 
on goods, services and investmentson goods, services and investments

�� Tech and business alliances to deal with Asian Tech and business alliances to deal with Asian 
challengeschallenges

�� Accumulation of rules of origin (ROO) within CAFTAAccumulation of rules of origin (ROO) within CAFTA --
NAFTANAFTA

�� Mexico is deepening economic ties with Mexico is deepening economic ties with C.AmericaC.America

�� Divergences on trade approaches in Divergences on trade approaches in S.AmericaS.America
�� Trade is absent in the UNASUR agendaTrade is absent in the UNASUR agenda
�� CAN is in danger zone by the FTA negotiations with CAN is in danger zone by the FTA negotiations with 

USA and now with the EU  USA and now with the EU  
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Other Initiatives on Asia Pacific   Other Initiatives on Asia Pacific   
�� LatinLatin --American Pacific Arch as an relevant American Pacific Arch as an relevant 

initiative  initiative  
�� 11 countries: Colombia, C. Rica, Chile, Ecuador, El  11 countries: Colombia, C. Rica, Chile, Ecuador, El  

Salvador, Guatemala, Honduras, Mexico,  Nicaragua, Salvador, Guatemala, Honduras, Mexico,  Nicaragua, 
Panama and Peru  Panama and Peru  

�� Except Ecuador, 10 countries with FTA with USExcept Ecuador, 10 countries with FTA with US
�� 4 working groups4 working groups

•• Convergence on trade agreementsConvergence on trade agreements
•• Trade Facilitation, Infrastructure and LogisticsTrade Facilitation, Infrastructure and Logistics
•• Promotion and Protection of InvestmentsPromotion and Protection of Investments
•• Cooperation on CompetitivenessCooperation on Competitiveness

The main problem of this initiative is that may The main problem of this initiative is that may 
consolidate the division among Pacific and Atlantic  consolidate the division among Pacific and Atlantic  
side when the only opportunity to build more side when the only opportunity to build more 
powerful economic ties with China is a more powerful economic ties with China is a more 
integrated approachintegrated approach ……a regional agenda on trade a regional agenda on trade 
and investment    and investment    
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E. Improving the cooperation
�� IncreasingIncreasing numbernumber ofof AD cases AD cases againstagainst

ChineseChinese productsproducts …………toto preferprefer thethe dialogue dialogue 
�� More dialogue More dialogue betweenbetween businessbusiness chamberschambers ofof

China China andand LA, LA, detectingdetecting opportunitiesopportunities in in 
China, Asia China, Asia andand LA LA andand promotingpromoting businessbusiness
aliancesaliances

�� IncreasedIncreased effortsefforts by LA by LA companiescompanies toto investinvest in in 
China China andand toto participateparticipate in in thethe AsianAsian valuevalue
chainschains

�� ChineseChinese presencepresence in in thethe IADB IADB mightmight facilitatefacilitate
a a supportsupport fundfund forfor LA LA SMEsSMEs toto exportexport toto ChinaChina
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SomeSome proposalsproposals
�� PromotionPromotion ofof bibi --regional regional tradetrade andand investmentinvestment

alliancesalliances
�� PromotingPromoting LA LA participationparticipation in in AsianAsian supplysupply chainschains

withwith a a viewview toto boostingboosting thethe valuevalue addedadded andand
tecnologytecnology //knowledgeknowledge contentcontent ofof itsits exportsexports

�� A more A more sharedshared approachapproach amongamong LA LA countriescountries ..China ..China 
needsneeds a a representativerepresentative interlocutor interlocutor toto buildbuild a a newnew
relationshiprelationship

�� BrazilBrazil isis thethe obviusobvius candidatecandidate butbut representingrepresenting a a 
regional agendaregional agenda

�� Joint Joint exportexport promotionpromotion campaignscampaigns in Chinain China
�� Subregional (Subregional ( S.AS.A; ; MexicoMexico --C.AC.A) ) portfolioportfolio ofof

investmentinvestment projectsprojects onon energyenergy , , infrastructureinfrastructure , , 
logisticslogistics , , technologicaltechnological businessbusiness


